
The Indian healthcare sector is 
expected to register a com-
pound annual growth rate 
(CAGR) of 22.9 per cent during 
2015-20 to US$ 280 billion. 
Rising income level, greater 
health awareness, increased 
precedence of lifestyle diseases 
and improved access to insur-
ance would be the key contribu-
tors to growth.  

The private sector has emerged 
as a vibrant force in India's 
healthcare industry, lending it 
both national and international 
repute. It accounts for almost 
74 per cent of the country’s 
total healthcare expenditure. 
Telemedicine is a fast-emerging 
trend in India; major hospitals 
(Apollo, AIIMS, Narayana 
Hrudayalaya) have adopt-
ed  telemedicine services and 
entered into a number of public
-private partnerships (PPP).The 
telemedicine market in India is 
valued at US$ 7.5 million cur-
rently and is expected to grow 
at a CAGR of 20 per cent to 
reach US$ 18.7 million by 

2017.Further, presence of world
-class hospitals and skilled medi-
cal professionals has strength-
ened India’s position as a pre-
ferred destination for medical 
tourism. 

The Government of India aims 
to develop India as a global 
healthcare hub. It has created 
the National Health Mission 
(NHM) for providing effective 
healthcare to both the urban 
and rural population. The Gov-
ernment is also providing policy 

support in the form of reduced 
excise and customs duty, and 
exemption in service tax, to 
support growth in healthcare. 

Investment in healthcare infra-
structure is set to rise, bene-
fiting both 'hard' (hospitals) and 
'soft' (R&D, education) infra-
structure.  

Healthcare Industry in 
India 

Healthcare Industry—Road ahead 

India is a land full of opportu-
nities for players in the medi-
cal devices industry. The coun-
try has also become one of 
the leading destinations for 
high-end diagnostic services 
with tremendous capital in-
vestment for advanced diag-
nostic facilities, thus catering 
to a greater proportion of 

population. Besides, Indian 
medical service consumers 
have become more conscious 
towards their healthcare up-
keep. 

India's competitive advantage 
also lies in the increased suc-
cess rate of Indian companies 
in getting Abbreviated New 

Drug Application (ANDA) ap-
provals. India also offers vast 
opportunities in R&D as well 
as medical tourism. To sum 
up, there are vast opportuni-
ties for investment in 
healthcare infrastructure in 
both urban and rural India. 
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Rx Higher Innovation Dose  
May 2016 

The Indian pharmaceutical industry needs to 
urgently step up focus and investment on 
new drug development and biosimilars if it is 
to sustain the current pace of growth in ex-
ports. This is because the contribution of 
genrics, which has been the growth engine so 
far, is expected to taper as the value of drugs 
going off patent declines and pricing pres-
sures shoot up. 
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Industry Trends—Whitepapers 

Crisil Opinion 

HE A LT HCARE  I NDUS TRY  U PDA T E  

Title Source Abstract Link 

 
How Emerging Markets Use Part-

nerships to Leapfrog in Health 
Innovation  

Boston Consulting Group 
Building sustainable health systems in emerging economies is one of 
the biggest challenges of our time. And following the path of estab-

lished health systems in developed economies is not the answer.  

Click here 

 
Medtech Companies Need to 

Transform While Times Are Still 
Good  

Boston Consulting Group 

The medical technology (medtech) sector of the health care industry 
has been highly attractive to investors for more than a decade, deliv-

ering total shareholder returns of nearly 350% between 2001 and 
2015.  

Click here 

Why digital transformation 
should be a strategic priority for 

health insurers 
McKinsey 

Digital technologies and applications have the potential to markedly 
enhance a payor’s profits. Leadership from the top is necessary to 
overcome the organizational resistance to change that can make a 

digital transformation difficult. 

Click here 

How healthcare systems can 
become digital-health leaders 

McKinsey 
The potential of digitization is well understood, yet healthcare sys-

tems are struggling to convert ambition into reality. Here’s what we 
recommend. 

Click here 

Healthcare: The neglected GDP 
driver_Need for a paradigm shift 

KPMG 

A robust healthcare system drives GDP growth in the presence of 
adequate investments and a conducive environment by not only 
acting as a productivity and employment generator, but also as a 

magnet to attract foreign exchange earnings and provide opportuni-
ties for innovation and entrepreneurship.  

Click here 

Digital health: heaven or hell?  KPMG 

The approach of most healthcare providers to extracting productivity 
improvements through technology so far has focused on back office 
efficiency and improving simple transactions, while leaving the vast 

majority of patient facing activity unchanged. 

Click here 

2015 health care outlook  Deloitte 
Industry chamber Assocham estimates that India’s medical tourism 
sector is likely to more than double between 2011 and 2015, from 

$980 million to $1.8 billion.  

Click here 

Top health industry issues of 
2016: Thriving in the New Health 

Economy 
PwC 

In 2016, millions of American consumers will have their first video 
consults, be prescribed their first health apps and use their 

smartphones as diagnostic tools for the first time. These new experi-
ences will begin to make real the dream of care anywhere, anytime, 

changing consumer expectations and fueling innovation.  

Click here 

Boosting healthcare coverage: PPP 
model the way ahead  

Jan 2012 

India fares poorly on healthcare indicators 
and universal health coverage still appears to 
be a distant goal. Not only is public spending 
on health as a percentage of GDP far below 
that of other nations, both physical and hu-

man infrastructure are severely inadequate.  

‘Eyeing’ the gains in healthcare  

May 2014 

Until a few years ago, words like ‘cataract’, 
corneal implant, surgery, conjured images of 
long-drawn operations. No more. With pri-
vate eye care chains widening their presence 
in India, all treatments — from optical treat-
ments or cataract surgeries — take only a few 
hours at the most.  

https://www.bcgperspectives.com/content/articles/biopharmaceuticals-medical-devices-technology-health-systems-leapfrogging-emerging-economies/
https://www.bcgperspectives.com/content/articles/medical-devices-technology-transformation-medtech-companies-need-transform-while-times-still-good/#chapter1C:/Users/Library/Documents/Bluefire Documents
http://www.mckinsey.com/industries/healthcare-systems-and-services/our-insights/why-digital-transformation-should-be-a-strategic-priority-for-health-insurers
http://www.mckinsey.com/industries/healthcare-systems-and-services/our-insights/how-healthcare-systems-can-become-digital-health-leaders
https://www.kpmg.com/IN/en/IssuesAndInsights/ArticlesPublications/Documents/Healthcare%20the%20neglected%20GDP%20driver%20-%202015.pdf
https://assets.kpmg.com/content/dam/kpmg/pdf/2016/03/digital-health-heaven-hell.pdf
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Life-Sciences-Health-Care/gx-lshc-2015-health-care-outlook-india.pdf
https://www.pwc.com/us/en/health-industries/top-health-industry-issues/assets/2016-us-hri-top-issues.pdf


V OLU ME  1,  ISS UE  1  

Deals 

 Max Healthcare to acquire remaining 49% stake in Saket 
City Hospital for Rs 300 crore 

 VCs invest $1.6 billion in Healthcare IT firms in April-
June quarter 

 Azim Premji vies with buyout funds for $220 million 
KIMS hospitals deal 

 Granules acquires 12.5% stake in USpharma  

News 

 Welingkar Institute to host health hackathon with Tel Aviv Uni-
versity, Israel 

 Health care needs Skill India too 

 At last, India caps prices of stents 

 India to establish Medical Technology Assessment Board 

 Dalmia’s plan to disrupt the Indian healthcare industry 

 Twitter can help spread healthcare -related news: Study 
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Healthcare Report—India Brand Equity Foundation 

Top 10 companies in Healthcare Industry  

Healthcare—News & Deals 

Company Listed/Unlisted Total Assets Total Liabilities 
Total Operating 

Revenue 
Fiscal 
Year 

Max Financial Services Ltd. Listed 355,029.62  315,838.82  100,661.90  2015 

Apollo Hospitals Enterprise Ltd. Listed 66,808.60  68,384.30  54,090.70  2016 

Fortis Healthcare Ltd. Listed 76,155.76  27,450.04  39,720.84  2015 

Wipro Ge Healthcare Private Limited Unlisted 19,497.70  13,008.40  36,293.00  2015 

Fortis Hospitals Limited Unlisted 21,273.36  16,400.25  20,051.87  2015 

Novartis Healthcare Pvt.Ltd. Unlisted 6,081.60  3,041.30  17,107.30  2015 

Narayana Hrudayalaya Ltd. Listed 13,370.90  13,681.90  14,636.30  2016 

Global Health Private Limited Unlisted 11,016.30  5,372.84  9,420.68  2013 

To get the entire report click here 

Source: EMIS 

http://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/max-healthcare-to-acquire-remaining-49-stake-in-saket-city-hospital-for-rs-300-crore/articleshow/53200854.cms
http://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/max-healthcare-to-acquire-remaining-49-stake-in-saket-city-hospital-for-rs-300-crore/articleshow/53200854.cms
http://economictimes.indiatimes.com/tech/ites/vcs-invest-1-6-billion-in-healthcare-it-firms-in-april-june-quarter/articleshow/53321984.cms
http://economictimes.indiatimes.com/tech/ites/vcs-invest-1-6-billion-in-healthcare-it-firms-in-april-june-quarter/articleshow/53321984.cms
http://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/azim-premji-vies-with-buyout-funds-for-220-million-kims-hospitals-deal/articleshow/53075353.cms
http://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/azim-premji-vies-with-buyout-funds-for-220-million-kims-hospitals-deal/articleshow/53075353.cms
http://www.business-standard.com/article/companies/granules-acquires-12-5-stake-in-uspharma-116071400339_1.html
http://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/welingkar-institute-to-host-health-hackathon-with-tel-aviv-university-israel/articleshow/53316486.cms
http://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/welingkar-institute-to-host-health-hackathon-with-tel-aviv-university-israel/articleshow/53316486.cms
http://www.thehindu.com/opinion/columns/health-care-needs-skill-india-too/article8780381.ece
http://economictimes.indiatimes.com/industry/healthcare/biotech/healthcare/at-last-india-caps-prices-of-stents/articleshow/53307960.cms
http://www.hindustantimes.com/india-news/india-to-establish-medical-technology-assessment-board/story-I89ugB0XCjJBjNmyb68d8H.html
http://www.indiainfoline.com/article/news-top-story/dalmia%E2%80%99s-plan-to-disrupt-the-indian-healthcare-industry-116071900656_1.html
http://timesofindia.indiatimes.com/tech/social/Twitter-can-help-spread-healthcare-related-news-Study/articleshow/53321089.cms
https://www.emis.com/php/companies?pc=IN&cmpy=1626313
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=1626313
https://www.emis.com/php/companies?pc=IN&cmpy=1620622
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=1620622
https://www.emis.com/php/companies?pc=IN&cmpy=2264982
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=2264982
https://www.emis.com/php/companies?pc=IN&cmpy=3184548
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=3184548
https://www.emis.com/php/companies?pc=IN&cmpy=4079956
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=4079956
https://www.emis.com/php/companies?pc=IN&cmpy=3312769
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=3312769
https://www.emis.com/php/companies?pc=IN&cmpy=3852974
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=3852974
https://www.emis.com/php/companies?pc=IN&cmpy=3925314
https://www.emis.com/php/companies/index/keystats?pc=IN&cmpy=3925314
mailto:sandeep.bhavsar@welingkar.org?subject=Request%20for%20Report%20-%20IBEF%20Healthcare
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