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Automobile Industry in

India

The Indian auto
industry is one of
the largest in the 10

world. The indus- 16
try accounts for 7.1 :;
per cent of the 10
country's Gross 8

Domestic Product
(GDP). As of FY
2014-15, around
31 per cent of
small cars sold
globally are manu-
factured in India.
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The Two Wheelers seg-
ment with 81 per cent mar-
ket share is the leader of
the Indian Automobile
market owing to a growing

Total production of automobiles in India (million units
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The overall Passenger
Vehicle (PV) segment has
13 per cent market share.

In addition, several initia-
tives by the Government
of India and the major
automobile players in the
Indian market are expected
to make India a leader in
the Two Wheeler (2W)

India is also a prominent
auto exporter and has
strong export growth ex-

middle class and a young pectations for the near and FO“T Wheeler (4W)
population. Moreover, the future. In April-January market in the world by
growing interest of the 2016, exports of Commer- 2020.
companies in exploring the cial Vehicles registered a
rural markets further aided growth of 18.36 per cent
the growth of the sector. over April-January 2015.
Source: IBEF
Automobile Industry—Road ahead
India’s automotive indus- porate Vice-President, 15.
try is one of the most com- Nissan Motor’s Datsun.
petitive in the world. It The Indian automotive

does not cover 100 per
cent of technology or com-
ponents required to make a
car but it is giving a good
97 per cent, as highlighted
by Mr Vicent Cobee, Cor-

Source: IBEF

Leading auto maker
Maruti Suzuki expects
Indian passenger car mar-
ket to reach four million
units by 2020, up from
1.97 million units in 2014-

sector has the potential to
generate up to US$ 300
billion in annual revenue
by 2026, create 65 million
additional jobs and con-
tribute over 12 per cent to
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Industry Trends—Whitepapers

Title Source Abstract Link
) ) B ) . ) Click here
Widespread urban adoption of self-driving vehicles could result in major de- -
B creases in congestion, emissions, and road accidents—and a big boost in liva-
oston Con- . S )
. . X K bility. But the extent to which cities will be able to reap these benefits depends
Self-Driving Vehicles, Robo-Taxis, sulting Group substantially on the degree and pace of cooperation among multiple players in
and the Urban Mobility Revolution the public and private sectors.
B Automakers need to develop brand, distribution, and marketing and communi- M
. oston Con- ) . - ;
Digital Reroutes the Auto Purchase . cation strategies adapted for the digital age and designed to engage consum-
Journey and OEM Strategies sulting Group ers throughout the purchase journey.
What Automakers Can Learn from Boston Con- Gi\{en Tesla’s a.bility t.o combine d.riving Qerfo.rr?wance, new techr.mlogies, and Click here
R online connectivity with outstanding design, it is clear that a major new com-
the Tesla Phenomenon sulting Group petitor has arrived on the automotive scene.
Click here
Gearing up for growth: Future perspectives on the global truck market, a com- -
Gearing up for growth: Future per- prehensive report based on new market research, analyzes major trends that
spectives on the global truck mar- McKinsey will drive the industry, from the Chinese truck market and its growth prospects
ket to success factors for modular strategies and technologies and business mod-
els that unlock value for customers.
The long gestation period involved in developing new models has not inhibited ~ Click here
The Next Big Disruption in Auto Inf auto majors from introducing new cars. However, going by the shifts in auto-
Industry nrosys mobile technology, the next big disruption will likely be the brainchild of tech-
nologists.
Transportation technology and social trends are transforming the automotive Click here
industry’s business ecosystem. How will the structure and dynamics of the
industry evolve? What impact will this evolution have on OEMs, automotive
The evolving mobility ecosystem Deloitte suppliers, and dealers? What strategic and operational implications should
legacy incumbents, extended industry participants, and disrupters consider
they weigh future directions?
Click here
Automotive M&A Deals Insights - We are plegsed to present Automotjiv.e. M&A Deals In§ights - First half of 2916,
PwC PwC's review of mergers and acquisitions (M&A) activity and key trends im-

First half of 2016

pacting the global motor vehicle industry

Crisil Opinion

Tyre makers cruising towards profit

hump

Momentum in CV sales to continue

nomic sense now

Buying a diesel car makes less eco-

January 2016

Profitability of tyre manufacturers is set to
shrink significantly next fiscal as pricing
power erodes because of expanded capaci-
ties coming on stream and cheap Chinese
imports. The three years ended fiscal 2015
have seen multi-fold jump in profit despite
lacklustre demand growth.

February 2015

After languishing for a couple of years,
commercial vehicle (CVs) sales are likely
to perk up in 2015-16 due to a resurgence in
economic growth, pick-up in industrial and
agricultural activity, replacement demand
from large fleet operators (LFOs) and better
availability of finance.

September 2014

Diesel cars have been smoking hot in the
last couple of years because of a wide dif-
ferential in the price of fuel in India driven
by disparities in excise duty and sales tax.
But with the price gap between petrol and
diesel narrowing sharply since fiscal 2012,
the extra money paid to buy a diesel variant
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https://www.bcgperspectives.com/content/articles/automotive-public-sector-self-driving-vehicles-robo-taxis-urban-mobility-revolution/
https://www.bcgperspectives.com/content/articles/automotive-retail-digital-reroutes-auto-purchase-journey-oem-strategies/
https://www.bcgperspectives.com/content/articles/automotive-what-automakers-can-learn-from-tesla-phenomenon/
http://www.mckinsey.com/industries/automotive-and-assembly/our-insights/gearing-up-for-growth-future-perspectives-on-the-global-truck-market
https://www.infosys.com/industries/automotive/white-papers/Documents/next-big-disruption-auto-industry.pdf
http://www2.deloitte.com/us/en/pages/manufacturing/articles/the-evolving-mobility-ecosystem.html
http://www.pwc.com/gx/en/industries/automotive/publications/automotive-2016-h1-insights.html

Top companies in Automobile Industry igres rs. vition)

Total Operating

Company Listed/Unlisted Total Assets Total Liabilities Revenue
Maruti Suzuki India Ltd. Listed 344,786.00 101,468.00 506,218.00 2015
Tata Motors Ltd. Listed 485,254.10 524,262.50 466,466.70 2016
Mahindra & Mahindra Ltd. Listed 347,221.90 364,123.40 436,066.40 2016
Motherson Sumi Systems Ltd. Listed 175,708.00 132,328.00 350,224.00 2015
Hyundai Motor India Ltd. Unlisted 126,938.50 69,296.10 297,575.90 2015
Hero MotoCorp Ltd. Listed 126,717.00 46,654.00 290,028.10 2016
Bajaj Auto Ltd. Listed 153,514.90 156,727.60 239,810.50 2016
Ashok Leyland Ltd. Listed 229,631.54 176,700.01 196,410.74 2016

Source: EMIS

Automobile Report—India Brand Equity Foundation

« Large number of products available to consumers across various segments; this has
gathered pace with the entry of a number of foreign players

- Reduced overall product lifecycle have forced players to employ quick product launches

New product launches + In 2015, Mercedes launched the whole new Mercedes Benz B-Class Facelift which has

new features like LED daytime running headlamps that are integrated into the cluster and

new bumpers

« Increasing R&D investments from both the government and the private sector

Improving product-
::velg prn‘;n‘{'c « Private sector innovation has been a key determinant of growth in the sector; two good
'.’. - examples are Tata Nano and Tata Pixel; while the former has been a success in India, the
capabilities

latter is intended for foreign markets

- The CNG distribution network in India is expected to increase due to the new geographical . .

areas allocated through 5th and 6™ round of CGD bidding by Petroleum and Natural Gas To get the entire report click here
Alternative fuels Regulatory Board(PNGRB) —_—
« The CNG station in India increased from 142 stations in 2005 to 1010 station in FY15 in

12 major states

» Carmakers such as BMW, Audi, Toyota, Skoda, Volkswagen and Mercedes-Benz have
New financing options started providing customised finance to customers through NBFCs
= Major MNC and Indian corporate houses are moving towards taking cars on operating
lease instead of buying them

ieum & Natural Gas
ng Finance C

Source: Ministry of Petrol
Note: NBFCs - Non-B;

anies

Automobile —News & Deals

News Deals

e  How Internet of Things can transform cars

Escorts divests auto products business

e India growth story is likely to shine brighter in auto ancillary
industry

e Impact of GST on Indian auto industry

e  How reforms altered the automobile landscape

Renault forays into pre-owned car business in India

e Indian auto component industry to grow 5 times by 2026

e Road ahead for the Automotive Industry
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http://economictimes.indiatimes.com/industry/auto/news/auto-components/escorts-divests-auto-products-business/articleshow/53653578.cms
http://www.thehindubusinessline.com/specials/auto-focus/how-reforms-altered-the-automobile-landscape/article8912125.ece
http://economictimes.indiatimes.com/industry/auto/news/passenger-vehicle/cars/renault-forays-into-pre-owned-car-business-in-india/articleshow/52448862.cms
http://www.financialexpress.com/industry/tech/how-internet-of-things-can-transform-cars/346605/
http://economictimes.indiatimes.com/markets/stocks/news/india-growth-story-is-likely-to-shine-brighter-in-auto-ancillary-industry/articleshow/53681117.cms
http://economictimes.indiatimes.com/markets/stocks/news/india-growth-story-is-likely-to-shine-brighter-in-auto-ancillary-industry/articleshow/53681117.cms
http://overdrive.in/news/impact-of-gst-on-indian-auto-industry/
http://economictimes.indiatimes.com/articleshow/53396401.cms
http://www.deccanherald.com/content/558357/road-ahead-automotive-industry.html
mailto:sandeep.bhavsar@welingkar.org?subject=Request%20for%20Report%20-%20IBEF%20Healthcare
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Automobile Infographics—Click to view the larger image

34 Largest Automobile Market by 2016

Policy Support

“* Goal of establishing India as an
auto-manufacturing hub

% R&D focus; GOl has set up a
technology modernisation fund

< 100 per cent FDI under automatic
route

< Excise duty was reduced to 8% from
12% to boost the ‘Make in India’
initiative.

Strong FDI Inflow
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Automobiles Production Grew at a CAGR of 10.5 % over FY05-15

= Passanger Vehicle
= Commercial Vehicle
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http://libcatwelmum-koha.informindia.co.in/
http://libcatwelmum-koha.informindia.co.in/
http://www.ibef.org/uploads/industry/Infrographics/large/Automobile-August-2015.JPG

